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Independent Auditors' Report
To the Officers and Directors
Vermont Foodbank
Barre, Vermont

Report on the Financial Statements
We have audited the accompanying financial statements of Vermont Foodbank (a
nonprofit organization), which comprise the statement of financial position as of
September 30, 2015, and the related statements of activities, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor' s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity' s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity ' s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Vermont Food bank as of September 30, 2015, and the
changes in its net assets and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information
We have previously audited Vermont Foodbank's September 30, 2014 financial
statements, and we expressed an unmodified audit opinion on those audited financial
statements in our report dated January 26, 20 15. In our opinion, the summarized
comparative information presented herein as of and for the year ended September 30,
2014, is consistent, in all material respects, with the audited financial statements from
which it has been derived.

Other Matters
Our audit was conducted for the purpose of forming an opm10n on the financial
statements as a whole. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by OMB Circular A-133 and is
not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America.
In our opinion, the schedule of expenditures of federal awards is fairly stated in all
material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
January 25 , 2016, on our consideration of Vermont Foodbank's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance.
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Other Reporting Required by Government Auditing Standards (Continued)

That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Vermont Foodbank's internal control over financial
reporting and compliance.

Hadley, Massachusetts
January 25 , 2016
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VERMONT FOODBANK
Statement of Financial Position
September 30,2015
(with comparative totals for September 30, 2014)
20 14
As Restated

2015
Assets
Cash
Accounts receivable
Contributions receivable
Grants receivable
Inventory
Prepaid expenses
Investments
Property and equipment, net

$

Total assets

$

206,491
82,340
61,428
18,000
1,811 ,911
154,269
1,905 ,642
2,616,202

$

19,118
46,193
263 ,494
9,722
1,900,104
160,460
1,626,206
2,853 ,752

6,856,283

$

6,879,049

$

175,098
202,200
93 ,333
470,631

Liabilities and Net Assets
Liabilities
Accounts payable
Accrued expenses
Notes payable
Total liabilities

$

Net assets
Unrestricted- undesignated
Unrestricted - property and equipment
Unrestricted- board designated
Total unrestricted net assets
Temporarily restricted
Total net assets
Total liabilities and net assets

222,672
218,110
85,000
525 ,782

2,655,157
2,6 16,202
300,000
5,571 ,359
759,142
6,330,501
$

6,856,283

2,588,354
2,853 ,752
300,000
5,742,106
666,312
6,408 ,418
$

6,879,049

The accompanying notes are an integral part of these financial statements.
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VERMONT FOODBANK
Statement of Activities
Year Ended September 30, 20 15
(with comparative totals for the year ended September 30, 20 14)

Unrestricted
Donated
Food

Food bank
Operating support and revenue
Food donations and surplus food received
Contributions
$
In- kind contributions
Gran t income
Sales of purchased food
Membership and delivery fees
Other revenue
Interest income- operations
Net assets re leased from restrictions
Total operating support and revenue

4,006,989
145, 149
976,052
1,201,639
154,809
97,020
432
525 ,949
7,108,039

Operating expenses
Program
Administration
Fundraising
Total operating expenses

4,801 ,4 19
715 ,007
1,345 ,665
6,862,091

Change in net assets, operations

$

Change in net assets

15,054,755
4,006,989
145 , 149
976,052
1,201 ,639
154,809
97,020
432
525,949
22,162,794

$

15,054,755

15, 176,294

Temporarily
Restricted

$

11 ,503
453 ,500

8,776

( 121 ,539)

$ 15,054,755
4,018,492
145, 149
1,429,552
1,20 1,639
154,809
105,796
432

{525 ,949}
(52, 170)

124,409

20 14
Total
As Restated

2015
Total

$

20,228,064

19,977,7 13
7 15,007
1,345,665
22,038,385

17,987,239
635 ,234
I ,255 ,387
19,877,860

{52, 170)

72,239

350,204

145,000

198, 182
91 , 100
(7,662)
( 126,3 14)
(22,7 11 )

53, 182
9 1, 100
(7,662)
( 126,314)
(22,7 11 )

91 , 100
(7,662)
( 126,314)
(22, 71 1)

(282,751)
{295 , 15 6)

{282,751}
{295, 156)

145,000

{282 ,751}
{ 150, 156)

28 1,853
35 ,759
(5 ,841)
28,025
( 12,864)
(454,700)
(28 1,946)
(409, 714)

( 170,747)

92,830

(77,9 17)

(59,5 10)

(49,208)

( 121 ,539)

Net assets - beginning of year,
as previously reported

6,542,928
{75,000)

Prior-period adjustment (Note 13 )
Net assets - beginning of year, as restated
et assets - end of year

13,359,679
4, 100,018
112,729
1,222,846
1,233 ,377
161 ,599
37,373
443

22,110,624

19,977,713
7 15,007
1,345,665
22,038,385

15, 176,294

245,948

Non-operating income (expense)
Capita l grants and gifts
In vestment income- non-operating
Investment management fees
Net unrealized (loss) gain on investments
Net loss on disposal of equ ipment
Impairment loss
Depreciation
Total non-operating income (expense)

15,054,755

Total
Unrestricted

4,086,267

$

4,037,059

I ,655,839

$

1,534,300

5,742, 106

$

5,571 ,359

6,408,4 18

666,3 12

$

759, 142

The acco mpanying notes are an integra l part of these financial statements.
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$

6,330,501

6,467,928

$

6,408,418

VERMONT FOODBANK
Statement of Functional Expenses
Year Ended September 30, 2015
(with comparative totals for the year ended September 30, 20 14)

Program

$
Value of donated food distributed
Employee compensation
Cost of food purchased
Fundraising expenses
Other program expenses
Vehicle lease and operating costs
Warehouse supplies
Building and grounds maintenance
In-kind expenses
Profess ional services
Office expenses
Inbound freight
Utilities
Insurance
Public relations
Agency relations
Travel
Training, conferences and education
Other supporting services
Contracted labor expense
Board expense
Total expenses before depreciation
Depreciation
Total expenses

$

15 , 176,294
2,043,329
970,561

Administration

$

2,732

2,186

81 ,559
13 ,425

7,409
28,872

3,870
9,646
374

3,096
10,692
46,755

6,120
3,584
8,699

5,869
5,839
3,96 1

19,977,7 13

8,377
715,007

1,345,665

15 , 176,294
3,172,949
970,561
565,753
466,835
307,974
295,660
162,782
141 , 149
130,568
121,656
112, 136
98,785
86,171
59,575
48,001
36, 129
32,2 10
24,995
19,825
8,377
22,038,385

253,397

16,3 09

13 ,045

282,751

$

$

552,999
565,753
11 2,234

354,601
307,974
295,660
157,864
141 , 149
41 ,600
79,359
112,136
91 ,819
65,833
12,446
48,00 1
24,140
22,787
12,335
19,825

20,231,110

576,621

$

731,316

$

1,3 58,7 10

20 14
Total

2015
Total

Fundraising

$

22,321 , 136

The accompanying notes are an integral part of these financial statements.
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$

13 , 127,394
3,018,082
965 ,208
429,609
669,551
289,681
2 15 ,804
152,080
11 2,729
60,916
165,882
139,951
95 ,611
99,752
105,474
107,574
12,268
55,542
38,600
15 ,299
853
19,877,860
28 1,946

$

20, 159,806

VERMONTFOODBANK
Statement of Cash Flows
Year Ended September 30,2015
(with comparative totals for the year ended September 30, 2014)

2015
Cash flows from operating activities
Cash received from contributions
Cash received from grants
Cash received from food sales
Cash received from fees and other programs
Cash paid for compensation and related expenses
Cash paid to suppliers
Cash paid for food inventory
Interest received
Interest paid
Net cash provided by operating activities

$

Cash flows from investing activities
Proceeds from sales of investments
Purchases of investments
Proceeds from sales of property and equipment
Purchases of property and equipment
Net cash used by investing activities
Cash flows from financing activities
Borrowings on line of credit
Repayments on line of credit
Principal payments on notes payable
Net cash provided (used) by financing activities
Net increase (decrease) in cash
Cash - beginning of year
Cash - end of year

$

4,418 ,740
1,421 ,274
1,201 ,639
224,458
(3 ,157,039)
(2,468,820)
(970,561)
432
(755)
669,368

2014

$

4,180,877
1,296,328
1,233,377
223,190
(3,006, 167)
(2,754,805)
(965,208)
443
(1 ,016)
207,019

1,267,038
(1 ,672,788)
330,406
(398,318)
(473,662)

2,773 ,527
(2 ,858 ,336)

330,978
(330,978)
(8 ,333)
(8 ,3 33)

466,577
(466,577)
(8,334)
(8,334)

187,373

(47,414)

19,118

66,532

206,491

Supplemental disclosures of non-cash operating and investing activities:
Donated food received
$
15,054,755
Donated food distributed
(15 , 176,294)
Donated in-kind support and expense
( 141 , 149)
Donated property and equipment
(4,000)

(161 ,290)
(246,099)

$

$

19,118

13,359,679
(13, 127 ,394)
(112 ,729)

The accompanying notes are an integral part of these financial statements.
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VERMONTFOODBANK
Schedule of Reconciliation of Change in Net Assets
to Net Cash Provided by Operating Activities
Year Ended September 30, 2015
(with comparative totals for the year ended September 30, 2014)
2015
Change in net assets

$

Adjustments to reconcile change in net assets to
net cash provided by operating activities
Depreciation
Net unrealized loss (gain) on investments
Net loss on disposal of equipment
Impairment loss
Change in assets and liabilities:
(Increase) decrease in:
Accounts receivable
Contributions receivable
Grants receivable
Inventory
Prepaid expenses
Increase in:
Accounts payable
Accrued expenses
Total adjustments
Net cash provided by operating activities

$

(77,917)

2014
$

(59,51 0)

282,751
126,3 14
22,711

281 ,946
(28,025)
12,864
454,700

(36,147)
202,066
(8,278)
88,193
6,191

24,218
(200,994)
73 ,482
(248,581)
(134,018)

47,574
15 ,9 10

19,022
11 ,9 15

747,285

266,529

669,3 68

$

The accompanying notes are an integral part of these financial statements.
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207,019

VERMONTFOODBANK
Notes to the Financial Statements
September 30, 2015

1.

Summary of Significant Accounting Policies

Nature of Business: Vermont Foodbank ("the Foodbank") is an independent, nonprofit
Vermont corporation formed in 1989. The purpose ofthe Foodbank is to distribute food
to food shel ves and other nonprofit agencies throughout the state of Vermont and to
educate the general public on the issues of hunger. The Foodbank is a certified affiliate
of the Feeding America Food Bank Network.

Description of Programs:

A description of the maJor programs included m these
financial statements is as follows:
Food distribution: The Food bank distributed approximately 10,027,000 pounds (gross
weight) of donated and purchased food products in the year ended September 30, 2015,
from a variety of sources including regional supermarket reclamation centers, local food
processors, retailers, local farmers, and national manufactures through the Feeding
America network. The Foodbank sorts the donated products and reclaims approximately
98% as suitable for redistribution. The donated product is supplemented with surplus
food commodities from the U.S. Department of Agriculture (USDA), and some
purchased food. Food from most sources is made available to the Foodbank's more than
225 member agencies throughout Vermont (food shelves and meal sites) either through
pickup at the Foodbank's Barre, Brattleboro, Rutland, or Wolcott, VT, regional
distribution centers, or delivery via Foodbank trucks.
Member agencies pay an annual membership fee. Annual membership fees for network
partners are based on the number of pounds of donated product the agency receives
during the previous year, member agencies pay a delivery fee of $.05 per pound for all
food delivered (except USDA commodities); there is no delivery fee for donated food
that is picked up. There are no charges of any kind for USDA commodities distributed.
The Foodbank also administers the "Commodity Supplemental Food Program" (CSFP),
a USDA program that allows the Foodbank to deliver surplus commodities directly to
eligible recipients each month at drop sites throughout the State.

Tax Status:

The Foodbank is a not-for-profit organization as described in Section
501(c)(3) of the Internal Revenue Code, and is exempt from federal income taxes on
income related to its exempt purpose as a public charity pursuant to Section 509(a)(l ). In
addition, the Foodbank qualifies for the charitable contribution deduction under Section
170(b)(1 )(A)( vi).

Uncertain Tax Positions: Professional accounting standards provide detailed guidance
for the financial statement recognition, measurement, classification and disclosure of
uncertain tax positions. They require an entity to recognize the financial statement
impact of a tax position when it is more likely than not that the position will be sustained
upon examination. A tax position is deemed to include such things as the organization's
tax exempt status.
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VERMONTFOODBANK
Notes to the Financial Statements (Continued)
September 30,2015
1.

Summary of Significant Accounting Policies (Continued)
Uncertain Tax Positions (Continued): Management has not identified any uncertain tax
positions and, therefore, no liability has been recorded in the financial statements. The
Foodbank's income tax filings are subject to audit by the Internal Revenue Service. The
Foodbank's open audit periods are 2012-2014.
Basis of Presentation: The financial statements of the Foodbank have been prepared on
the accrual basis of accounting. The net assets of the Foodbank are reported in each of
the following three classes when applicable: (a) unrestricted net assets, (b) temporarily
restricted net assets, and (c) permanently restricted net assets. Net assets of the two
restricted classes are created only by donor-imposed restrictions on their use. All other
net assets are unrestricted and are reported as part of the unrestricted class.
Use of Estimates: The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements
and revenues and expenses during the reporting period. Actual results could differ from
those estimates.
Restricted and Unrestricted Support: Contributions that are restricted by the donor
(either by time or purpose) are recorded as increases in unrestricted net assets if the
restrictions expire (that is, when a stipulated time restriction ends or a purposed
restriction is accomplished) in the same reporting period in which the revenue is
recognized. All other donor-restricted contributions are reported as increases in
temporarily or permanently restricted net assets, depending on the nature of the
restrictions. When a restriction expires, temporari ly restricted net assets are reclassified
to unrestricted net assets and reported in the statement of activities as net assets released
from restrictions.
Accounts Receivable: Accounts receivable consist of fees due from member agencies
and various amounts due from other Foodbank programs. Management believes these
receivables are collectible and have not established an allowance.
Contributions Receivable : Contributions receivable that are expected to be collected
within one year are recorded at net realizable value. Contributions receivable that are
expected to be collected in future years are recorded at the present value of their
estimated future cash flows .
Inventory: Inventory consists of donations, USDA commodities and purchased food
awaiting distribution. Purchased food is valued at the lower cost or market. Donated food
is valued at the estimated fair market value at the date it was received (as determined by
Feeding America; $1.72 per pound in 20 15). All inventory values are determined using
the first-in, first-out method.
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VERMONT FOODBANK
Notes to the Financial Statements (Continued)
September 30,2015
1.

Summary of Significant Accounting Policies (Continued)

Investments: Investments are stated at market value. Money market accounts and other
cash equivalents that are included in the Foodbank's investment accounts are presented
as investments in these financial statements. Unrealized gains and losses are included in
the changes in net assets in the accompanying statement of activities.
Fair Value Measurements: Accounting standards have established a framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs
(Level 3 measurements). Inputs to the valuation methodology for the three levels of the
fair value hierarchy are described below:
Level 1

Unadjusted quoted prices for identical assets or liabilities in
active markets. Market price is generally obtained from
exchange or dealer markets.

Level2

Quoted prices for similar assets or liabilities in active
markets; Quoted prices for identical or similar assets or
liabilities in inactive markets; Inputs other than quoted
prices that are observable for the asset or liability; Inputs
that are derived principally from or corroborated by
observable market data by correlation or other means.

Level3

Unobservable and significant to the fair value measurement.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.
·The asset's or liability 's fair value measurement level within the fair value hierarchy is
based on the lowest level of any input that is significant to the fair value measurement.
Valuation techniques used need to maximize the use of observable inputs and minimize
the use of unobservable inputs.

Property and Equipment: The cost, if purchased, and fair value, if donated, of property
and equipment is capitalized. The Foodbank's policy is to capitalize purchases of
property and equipment exceeding $2,500. Depreciation is computed by the straight-line
method over the estimated useful lives of the underlying assets; asset lives range
between 3 and 40 years. As the Foodbank relies on securing capital gifts and grants to
support net asset purchases, it has classified depreciation expense as a non-operating
expense.
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VERMONT FOODBANK
Notes to the Financial Statements (Continued)
September 30,2015
1.

Summary of Significant Accounting Policies (Continued)

Contributed Food, Property and Equipment: Contributed food, property and equipment
are recorded at estimated fair value at the date of donation. If donors stipulate how long
the assets must be used or that they be used for a particular purpose, the contributions are
treated as temporarily restricted .
Donated Services and Materials : No amounts have been reflected in the financial
statements for donated services. The Foodbank generally pays for services requiring
specific expertise. However, many individuals volunteer their time and perform a variety
of tasks that assist the Foodbank with donated food salvage and reclamation, fundraising
solicitations and other functions. Approximately 1,956 volunteers donated 12,822 hours
of services to the Foodbank for the year ended September 30, 2015.
In-kind donations are recorded as revenue and expense in the accompanying statement of
activities or as additions to assets in the statement of financial position.

Expense Allocation: The costs of providing various programs and other activities have
been summarized on a functional basis in the statement of activities and the statement of
functional expenses. Accordingly, certain costs have been allocated among the programs
and supporting services benefited.
2.

Contributions Receivable
Contributions receivable consist of promises to give to support the Foodbank's programs
and capital purchases. Due to their current nature, no allowance for uncollectible pledges
is deemed necessary by management.

3.

Investments
The Foodbank had investments (all Level 1) as follows at September 30, 2015:
Cash and sweep balances
Certificates of deposit
Mutual funds of bonds
Mutual funds of international equities
Mutual funds of domestic equities

$ 587,117
306,716
282,147
174,900
554,762
$1.905.642
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VERMONT FOODBANK
Notes to the Financial Statements (Continued)
September 30,2015
3. Investments (Continued)
Investment return consisted of the following for the year ended September 30, 2015:
Interest and dividends
Investment fees

$ 91 ,100
(7,662)

Net investment income

$ 83.438

Net unrealized loss on investments

$126.314

Fair values for mutual funds were determined by reference to quoted market prices and
other relevant information generated by market transactions.
4.

Property and Equipment
Property and equipment consisted of the following at September 30, 2015 :
Land, building and improvements
Furniture, fixtures and office equipment
Warehouse equipment
Vehicles
Less accumulated depreciation

$3 ,322,980
379,497
782,891
321,657
4,807,025
2,190,823

Property and equipment, net

$2.616.202

In the year ended September 30, 2015, the Foodbank disposed of $556,496 of property
and equipment, of which $353 ,117 was not fully-depreciated and resulted as a loss of
$22,711 on the statement of activities.
Included in the property and equipment sold during the year ended September 30, 2015
was land, buildings and improvements purchased by the Foodbank in March 2009 for
$225,000. Since the purchase date, there have been extensive improvements made to the
property bringing the cost basis up to $759,700. The value of the property was reduced
in the year ended September 30, 2014, to $305,000 and an impairment loss of $454,700
was recorded based on a third-party appraisal of the building.
5.

Line of Credit
The Foodbank has a $400,000 unsecured line of credit available through Merchants Bank,
which will mature in March 2016. The line of credit bears interest at the bank' s base rate,
subject to a minimum rate of 3.25%; the effective rate was 3.50% as of September 30,
2015 . There was no amount outstanding under the line-of-credit agreement as of
September 30, 2015 .
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VERMONT FOODBANK
Notes to the Financial Statements (Continued)
September 30,2015
6.

Notes Payable
Long-term debt consisted of the following at September 30, 2015:
Vermont Housing and Conservation Board:
Non-interest bearing loan due and payable in full
on December 2016. The loan is secured by a
mortgage on property in Barre, VT.

$35 ,000

Vermont Housing and Conservation Board:
Non-interest bearing mortgage loan payable in
annual installments of $10,000, due December
2019. The loan is secured by a mortgage on
property in Barre, VT.

40,000

Town of Barre:
Non-interest bearing mortgage loan payable in
annual installments of $8,333 , due January 2017.
The loan is secured by a mortgage on property in
Barre, VT.

10,000

Total

$85.000

Estimated matuntles of long-term debt are the following for the years ending
September 30:
2016
$ 18,333
2017
46,667
2018
10,000
2019
10,000
$85.000
7.

Board Designated Unrestricted Net Assets
The Board has designated $300,000 of unrestricted net assets as being reserved for the
long-term support of the Foodbank.

8.

Temporarily Restricted Net Assets
Temporarily restricted net assets of $759,142 at September 30, 2015 , are from donations
and grants restricted for various programs at the Foodbank.

9.

Operating Leases
The Foodbank leases several trucks under 72-84 month operating leases with ending dates
ranging from July 2017 to July 2022. Base charges are approximately $1,900 per month
plus $.06 - $.075 per mile plus $.75 - $.95 per refrigeration unit hour. Maintenance is
provided by the lessor. The base and mileage charges are subject to annual inflation
increases. Total costs for these leases during the fiscal year ended September 30, 2015 ,
was $164, 171.
-14-

VERMONT FOODBANK
Notes to the Financial Statements (Continued)
September 30, 2015

9.

Operating Leases (Continued)
The Foodbank has two 10-year, non-cancelable leases for office and distribution space in
Wolcott, Vermont, requiring monthly rental payments of $3,896 through October 2018.
The Foodbank also has a non-cancelable lease for warehouse space in Brattleboro,
Vermont, with monthly payments of $8,586 through October 2013, and increasing each
year thereafter through October 2018. In addition to the monthly rent for Brattleboro, if
the cost of utilities exceeds the percentages stipulated in the rental agreements, the
Foodbank is liable for their portion of the expenses. The Foodbank has a 5-year noncancelable lease, with an option to renew the lease for an additional 5-year term, for
warehouse space in Rutland, Vermont, with minimum monthly rental payments of $6,767
through September 2015, and increasing each year thereafter through September 2019.
Total facility rent expense was approximately $237,670 for the year ended September 30,
2015.
The Foodbank also has three different non-cancelable leases for their onsite copiers that
expire at various dates through February 2018. Those leases require the Foodbank to pay
a fixed monthly fee, as well as a cost per image copied. Total expense related to the
copier leases was $20,233 for the year ended September 30, 2015.
Future minimum lease payments under operating leases are as follows for the years
ending September 30:

2016
2017
2018
2019
2020
Thereafter

Facilities
$ 208,684
254,589
271,536
108,404
-0-0-

Vehicles
$ 160,089
153,846
132,720
125,88 1
97,288
55,744

$ 843.213

$ 725.568

Egui2ment
$
6,858
5,517
1,268
-0-0-0$

13.643

$

Total
375 ,631
413,952
405,524
234,285
97,288
55 744

$ 1.582.424

10. Commitments and Contingencies
As part of its "Certified Affiliate Agreement" with Feeding America, the Foodbank has
agreed to operate its food donation and distribution system under certain industry
standard procedures and to undergo biennial reviews. That agreement also requires the
Foodbank to maintain cash reserves in an amount equaling at least three months of
anticipated operating costs or to demonstrate a positive working capital in the previous
fiscal year.
Grants and contracts require the fulfillment of certain conditions as set forth in the
instrument of the grant or contract. Failure to fulfill the conditions could result in the
return of funds to grantors. Although that is a possibility, management deems the
contingency remote, since by accepting the awards and their terms, it has accommodated
the objectives of the organization to the provisions of the grant.
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VERMONTFOODBANK
Notes to the Financial Statements (Continued)
September 30, 2015
11 . Retirement Plan
The Foodbank maintains a 403(b) Thrift Plan that covers substantially all employees.
There are no minimum age or service requirements for employees to make contributions
to the plan. The Foodbank may elect to contribute to the plan annually.
For fiscal year 2015 , the Foodbank contributed 3.0%, of salaries to the retirement
accounts of all eligible employees. Pension expense for the year ended September 30,
2015 , was $25,005.
12. Federal Food Commodity Programs
The Foodbank receives surplus food commodities from the USDA to support two
programs - The Emergency Food Assistance Program (TEF AP) through the Vermont
Department of Education, and the Commodity Supplemental Food Program (CSFP)
through the Vermont Department of Disabilities, Aging and Independent Living. The
Foodbank also receives monetary funding through the same agencies to offset some of the
program and administrative costs.
Federal support under these programs
September 30,2015 :

IS

summarized as follows for the year ended

TEFAP
Federal commodities:
Value of commodities in opening inventory
Value of commodities received
Value of commodities distributed
Value of commodities in ending inventory

$

492,649
1,990,464
(2,013,332)

$

469.781

Total

CSFP

341,671 $ 834,320
3,776,415
1,785,951
(1,822,722) (3,836,054)

$

$

304.900

$

774.681

Federal expenditures:
Value of commodities distributed
Monetary support received and expended

$ 2,013 ,332
109,007

$ 1,822,722
233,559

$ 3,836,054
342,566

Total federal expenditures under these
programs

$ 2.122.339

$ 2.056.281

$ 4.178.620

13. Prior-Period Adjustment
The net assets were reduced by $75,000 to record two liens (see Note 6) on the Kingsbury
Farm that the Foodbank had not previously recorded.
14. Subsequent Events
The Foodbank has evaluated subsequent events after the statement of financial position date
of September 30, 2015, through January 25, 2016, the date on which the financial
statements were available to be issued, and concluded that no additional disclosures were
required.
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Supplementary Information

VERMONT FOODBANK
Schedule of Expenditures of Federal Award s
Year Ended September 30, 2015

Federal Grantor:
Pass-through Grantor:
Program Title

Federal
CFDA
Number

U.S. Department of Agriculture
Received directly:
Community Facilities Program

Pass-th ro ugh
Entity's
Number

$

10.766

Passed through State of Vermont:
Food Distribution Cluster:
Passed through Vermont Agency of Education:
Emergency Food Assistance Program- Administrative costs
Emergency Food Assistance Program - Food commodities
Passed through Vermont Department of Disabilities, Aging and
Independent Living:
Commodities Supp lemental Food Program- Cash
Com modities Supplemental Food Program- Food commodities

Federal
Expenditures

2 1, 182

10.568
10.569

4473R93 11500
TEFAP

I09,007
2,01 3,332

10 .565
10.565

03460-1 -208 5

233 ,559
I ,822,722
4, 178,620

Total -Food Distribution Cluster
Passed through State of Vermont:
S AP Cluster:
Passed through Vermont Department of Health, Division of Health
Promotion & Di sease Prevention:
State Adm inistrative Matching Grants for the Supplemental Nutrition
Ass istance Program
Passed through Vermont Department fo r Children and Families:
State Admin istrative Matching Grants for the Supp lemental Nutrition
Ass istance Program

I 0.56 1

03420-6446S

55 ,68 9

I 0.56 1

03440-390 12-1 5-0R

38,322
94,011

Total -SNA P Cluster
Tota l U.S. Department of Agriculture

Total Federal Awards Ex pended

$

4,293, 81 3

$

4,293 ,813

otes:
The schedule of expenditures of federal awards includes the federal activity of Vermont Foodbank and is prepared on the
accrual bas is of accounting. The info rmation in thi s schedu le is presented in accordance with the requi rements of OMB
Circul ar A-1 33, Audits of States, Local, Governments and Non-Profit Organizations. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the bas ic financi al statements.

See Independent Auditors' Report.
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